
The average U.S. apartment rent rose 6.5 
percent to $1,155 a month over the last 
12 months ending in July. This is reported  
in the July 2015 edition of Matrix Monthly, 
a report on U.S. multi-family market 
trends. According to the report this figure 
is the highest rental rate in the current 
market cycle.  

The Western United States  continues to 
lead rental growth with its technology-
driven markets. Portland, Oregon is at the 
top of the list with 11.0 percent growth. 
The next four highest gains were seen in 
San Francisco at 10.5 percent, Denver  at 
9.3 percent and Sacramento and Seattle  
with 8.5 percent growth. 

According to Matrix Monthly growth is 
strong in all 30 markets, with only five 
metropolitan areas experiencing less than 
a 4 percent increase over the previous 
year. “We are continuing to see strong 
demand because of the economic and 
demographic factors,” says Paul Fiorilla, 
associate director of research at Yardi 
which produces the Matrix Monthly report. 
One of the economic factors is steady job 
growth, especially in large urban markets, 
totaling more than 2 million jobs a year. 
The two leaders with the best job growth 
are professional and business services 
and educational and health services 
which generally pay well according to   
Fiorilla. 

On the demographic side more people 
are seeking residence in apartments.  

The Baby Boomers are shifting from 
homes to apartments and Millennials  are 
moving into apartments as they go out on 
their own and form new households. 

The current surge in rents, as the report 
suggests, appears to be related more to 
demand than to supply. Metro areas “with 
job growth above the national average 
tend to be among the leaders in rent 
growth, even if supply growth is above-
trend,” it stated. 

“The multi-family rent increase has legs,” 
Fiorilla concluded. Although rent increase 
won’t continue indefinitely, “it shows no 
signs of abating any time soon.” 

Matrix Monthly report is a monthly survey 
of apartment owners in 101 U.S. markets. 
The report came out just after the release 
of the latest U.S. Census Bureau report 
on the nationwide homeownership rate, 
which fell to 63.4 percent in the second 
quarter. That figure is down from 63.7 
percent in the first quarter and from 64.7 
percent in the same quarter of 2014. It’s 
also the lowest homeownership rate since 
1967. 

“Homeownership peaked at 69.2 percent 
at the end of 2004, when the housing 
market was in the midst of an epic boom,” 
according to the Census Bureau, which 
noted that the 50-year average is 65.3 
percent. It appears that the multi-family 
market is strong and rents will continue to 
grow as homeownership declines. 
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The office sector’s performance has been 
a mixed bag over the past few years, with 
some segments of the market significantly 
outperforming others. During the first half 
year of 2015 investment sales figures 
from research firm Real Capital Analytics, 
show the office sector’s dynamics may be 
beginning to change. Here are some 
trends that emerged during the first and 
second quarters: 

Sales of suburban office properties did 
better than those of office buildings in 
Central Business Districts (CBDs) with a 
sales volume growth of 50%. However, 
sales volume on CBD properties grew by 
just 20 percent in the first half of 2015. 
Cap rates on sales of suburban office 
buildings declined at the same rate as 
cap rates on CBD office buildings in the 
second quarter to 7.0 percent. The overall 
national average is currently 6.8 percent. 

Portfolio deals accounted for 30 percent 
of office sales volume in the first half of 
the year. 

The markets of Manhattan, Chicago and 
San Jose, Calif. experienced the greatest 
total sales volumes in the first half of the 
year, but Raleigh/Durham, N.C. and St. 
Louis experienced the greatest increases 
in sales volumes compared to last year, 
at more than 400% each. Indianapolis 
was not far behind, with sales growth of 
368 percent. Meanwhile, the office market 
in the state of Hawaii saw sales volumes 
jump 713 percent compared to the first 
half of 2014. 

Hudson Pacific Properties, Blackstone 
and Farallon Capital Partners bought the 
most office property by volume, while 
Ventas, Starwood Capital Group and 
Vanderbilt Capital Advisors bought the 
greatest number of buildings. 

Overall sales of office buildings continued 
on an upward trend in the first half of 
2015, reaching $71.4 billion. This is an 
increase of 36 percent compared to the 
same period in 2014. 
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This new technology method which was 
published in the journal Proceedings of 
the Royal Society and developed by a 
Mechanical Engineering research student  
named Wenqu Chen, uses ultrasonic 
waves to measure the load transmitted 
through a ball bearing in a wind turbine. 
The stress on wind turbine is recorded 
and then engineers can forecast how long 
its remaining service life will be. 

When a bearing is subject to a load, its 
thickness is reduced by a very small 
amount due to elastic deformation, and 
the speed of sound is affected by the 
stress level in the material. Both of these 
effects change the time of flight of the  
ultrasound wave through a bearing. 

The newly developed method is the only 
way to directly measure the transmitted 
load through rolling bearing components. 
It uses a custom-built piezoelectric sensor 
mounted in the bearing to measure the 
time of flight and determine the load. This 
sensor is less expensive and significantly 
smaller than ones currently available, 
making it suitable for smaller turbines. It 
can also provide a better prediction of the 
maintenance needed, saving money in 
servicing. 

Professor Rob Dwyer-Joyce, co-author of 
the paper and Director of the Leonardo 
Centre for Tribology at the University of 
Sheffield says: "This technique can be 
used to prevent unexpected bearing fail-
ures, which are a common problem in 
wind turbines. By removing the risk of a 
loss of production and the need for any 
unplanned maintenance, this technology 
can help to reduce the cost of producing 

wind energy thus making it much more 
economically competitive." 

The new technology has been validated 
in the lab and is currently being tested at 
the Barnesmore wind farm in Donegal, 
Ireland by the company, Ricardo. It is 
hoped it will be used in the future inside 
monitoring systems for other turbines. 

Wind energy projects can be expensive. 
Anyone seeking to participate in this fast 
growing market of wind energy must seek 
several funding sources to help with the 
expense of setting up wind farms. 

Federal and state governments have 
been making significant investments into 
the development of clean energy sources 
by providing grants to help encourage the 
development of wind energy resources. 

Government grants generally only cover a 
portion of the projects expense. In order 
to fully fund a wind energy project it is 
quite often necessary to seek out private 
investment funds. Primeau Funding has 
the capability to get your project funded 
with the help of private equity or debt 
funding. 

Call us today to discuss your wind energy 
project funding needs. 
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Funding Available for 
Non-U.S. Residents 

 
Primeau can provide financing 
for Non-U.S. residents. If you 
have a good project that needs 
funding but are not a resident 
of the United States, we can 
help. Contact us today if you 
are a Non-U.S. resident looking 
for funding. 

www.primeaufunding.com 
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Submitting an Executive Summary 
 
One to Three Pages (3 pages maximum) to 
include the following: 
 
State exactly what the project is. 
 
State a summary of the income for the        
stated project. 
 
State the background of the individuals. 
 
State the net worth of the individuals. 
 
State the amount of funds needed. 
 
State the amount of funds being furnished        
by the individuals. 

Effective Loan Package 
 
Here are some key factors involved when 
submitting your loan package to Primeau 
Funding. There are just three documents 
we are interested in reviewing before we 
can provide you with our level of interest: 
 
1.  Executive Summary: 
This will assist us with understanding your 
project in full detail. 
 
2.  Sources and Uses of Funds: 
This form provides us with information 
about equity in the deal. 
 
3.  Loan Profile:  
Completing this form will provide us with a 
lot of key information about your funding 
request. (Not applicable for Wind Energy or 
Oil and Gas) 
 
Loan Profile and Sources and Uses forms 
are available on website Loan Forms page.  

http://primeaufunding.com/
http://primeaufunding.com/
http://primeaufunding.com/Loan-Forms.htm

