
The future of commercial real estate is so 
closely tied to the basic needs of mankind 
that its future mirrors ours. Commercial 
real estate is probably the only investment 
sector where this is true. 

Peter Linneman a noted professor at The 
Wharton School of Business and pioneer 
in the academic study of real estate has 
stated that commercial real estate "exists 
to service the economy and society." 

Linneman and other prominent individuals 
in the industry say that the next 25 years 
of commercial real estate will be affected 
by changes in demographics, technology, 
globalization and environmental  factors. 
Parts of the industry will adapt to the 
changes and others will disappear 

Let’s take a look at what the experts are 
saying about the future of commercial real 
estate over the next 25 years. One of the 
predictions is that most shopping malls will 
be extinct by 2039. This is due to the ever 
increasing rise of e-commerce and the 
presence of big-box retail and Wal-Mart 
type stores. 

Another prediction is that brick-and-mortar 
retailers will be using new technologies in 
order to compete with online merchants. 
The goal will be to combine the experience  
of looking at and physically touching a 
product in a store along with the logistical 
benefits that e-commerce provides. 

In order for brick-and-mortar retailers to 
compete with online merchants they are 
going to have to update their obsolete 
warehouses utilizing new technologies. 
This means that a lot of older warehouses 
will have to be reworked or replaced by 
new facilities that utilize automation which 
will provide more efficient distribution. 

The experts also predict baby boomers will 
be responsible for a construction boom in 
the future of commercial real estate. This 
is because of the fact that the age of the 
baby boomer generation is getting up 
there and boomers are a very large  
demographic. 

This aging population segment will cause 
an ever growing need for more medical 
related facilities. The aging boomers will 
also be responsible for an increase in the 
demand for senior housing developments. 

Another factor that will affect the future of 
commercial real estate is the increasing 
urbanization of the world. According to the 
experts the majority of the inhabitants of 
our planet will be working and living in big 
“megacities.” A megacity is considered an 
urban area of 10 million or more residents. 

The older generation is fueling this trend 
because they like the convenience and 
charm of the city. The increasing trend of 
the younger generation is to live, work and 
play in a more compact area. 
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This doesn’t mean that the suburbs will 
disappear. According to Steven Blank, 
who is a former investment banker in real 
estate finance and now a senior fellow at 
the Urban Land Institute, "the suburbs 
want to become more like urban centers. 
Millennials want to be there, but they want 
an environment where they can combine 
their work-and-play lifestyles." 

Whether they are in the city or the suburbs   
many existing office complexes will need 
to be re-engineered and new ones built to 
accommodate the desires of the younger 
generations to live, work and play in a 
compact area, possibly the same building. 

Another prediction by the experts has to 
due with the type of office space that we 
will be working in. The experts believe that 
office complexes of the future will look 
more like the technology company office 
campuses of today, such as Google’s. The 
future work environment will be comprised 
of open spaces with large communal work 
benches and more personal plug-and-go 
digital workstations. The campuses will 
also contain the onsite amenities that the 
new generation desires such as massage 
and physical fitness facilities, bistros and 
dry-cleaning. 

Technology will change how we work as 
well as where we work. Commercial office 
buildings of the future will operate as 
"smart buildings." "Running a commercial 
office building will increasingly become a 
high-tech job," "It will require property 
managers and engineers to possess IT 
knowledge to keep buildings online." as 
stated by Henry Chamberlain, president 
and COO of BOMA (Building Owners and 

Managers Association International). 

A final prediction concerning commercial 
real estate has to do with sustainability. An 
applicable definition of sustainability in 
commercial real estate would be “meeting 
our present needs without compromising 
the needs of future generations”. 

Sustainability in commercial real estate 
development has been gaining ground in 
Europe but is still lacking in the U.S. The 
reason is that sustainable development is 
not economical. Although sustainability in 
the U.S. is lacking that is slowly changing 
because of the increasing environmental 
standards imposed by the government. 
The commercial real estate development 
industry is recognizing that preserving our 
future is necessary no matter how much it 
affects our present bottom line. 

The leader in sustainable building design 
and operation is the U.S. Green Building 
Council's LEED (Leadership in Energy and 
Environmental Design). Certification levels 
are based on points earned in several 
credit categories such as water efficiency, 
indoor environmental quality, sustainable 
building materials and reduction in waste. 

It is likely that all buildings 25 years from 
now will need to be up to LEED standards. 
This means that many existing structures 
will have to be torn down, especially some 
of the cheaply constructed ones built in the 
eighties. Most of which you couldn't retrofit 
if you wanted to. 

Although there will be many changes, 
there is little doubt that commercial real 
estate will be alive and well in 2039. 

Page 2 PRIMEAU FUNDING NEWSLETTER 

Primeau Funding  480-832-1616    

Future of Commercial Real Estate 



Oil and Gas, Wind Energy , Commercial  Real Estate 

Primeau Funding 
10575 N. 114th St. Suite 103 
Scottsdale, AZ 85259 
 

480-832-1616 
 

loans@primeaufunding.com 
 

www.primeaufunding.com 

Funding Available for 

Non-U.S. Residents 

Primeau can provide financing 
for Non-U.S. residents. If you 
have a good project that needs 
funding but are not a resident 
of the United States, we can 
help. Contact us today if you 
are a Non-U.S. resident looking 

for funding. 

www.primeaufunding.com 
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Submitting an Executive Summary 

 
One to Three Pages (3 pages maximum) 
to include the following: 
 
State exactly what the project is. 
 
State a summary of the income for the        
stated project. 
 
State the background of the individuals. 
 
State the net worth of the individuals. 
 
State the amount of funds needed. 
 
State the amount of funds being furnished        
by the individuals. 

Effective Loan Package 
 
Here are some key factors involved when 
submitting your loan package to Primeau 
Funding. There are just three documents 
we are interested in reviewing before we 
can provide you with our level of interest: 
 
1.  Executive Summary: 
This will assist us with understanding your 
project in full detail. 
 
2.  Sources and Uses of Funds: 
This form provides us with information 
about equity in the deal. 
 
3.  Loan Profile:  
Completing this form will provide us with a 
lot of key information about your funding 
request. (Not applicable for Wind Energy or 
Oil and Gas) 
 
Loan Profile and Sources and Uses forms 
are available on website Loan Forms page.  

http://primeaufunding.com/
http://primeaufunding.com/
http://primeaufunding.com/Loan-Forms.htm

