
For the first time in nearly twenty years, 
since February of 1995, the United States 
produced more crude oil than it imported. 
This occurred during the last quarter of 
2013. The reason for this event is the fact 
that during the past 24 years domestic oil 
production has never been higher while 
over the past 17 years foreign oil imports 
have never been lower. 

The federal government has played a part 
in this turn around because of the latest 
administration’s efforts to nearly double 
the fuel-efficiency standards for new cars 
and light trucks by model year 2025. 

The Department of Energy’s statistical 
agency called the United States Energy 
Information Administration (EIA) recently 
released an early overview of the Annual 
Energy Outlook. The full report is due to 
be released in Spring 2014. 

The overview projected that domestic oil 
production will increase by an average of 
800,000 barrels a day annually through 
2016. It also states that domestic crude oil 
production is projected to level off and 
then slowly decline after 2020. 

The overview goes on to say that natural 
gas production will increase by a rate of 
56% between 2012 and 2040 when it 
reaches 37.6 trillion cubic feet. The EIA 
also concluded that natural gas would 
overtake coal as the leading source for the 

generation of domestic electric power. It 
predicted that by 2040, natural gas would 
account for 35 percent of total generation, 
while coal would account for 32 percent. 
Presently, coal provides about 40 percent 
of electricity, while natural gas provides 
about 30 percent of electricity generation. 

President Obama's claim that domestic oil 
and gas production has increased during 
his time in office so far is true. However, it 
is stated in two government reports that 
domestic oil and gas production increased 
at a similar rate during the last four years 
of the George W. Bush administration. 
This actually shows that the increase in 
the production of domestic oil and gas is 
the continuation of a trend which began 
under President Bush. 

According to an article in USA Today the 
oil industry said Obama hardly deserves 
credit. Kyle Isakower from the American 
Petroleum Institute said in a statement 
"domestic oil and natural gas production is 
only on the rise, thanks to development on 
state and private lands. He goes on to say 
that “in areas controlled by the federal 
government, production has actually fallen 
on President Obama's watch." 

Actually the President of the United States 
can only control oil and gas exploration 
and production on lands and the offshore 
areas that are owned and controlled by the 
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federal government. According to a report 
by the independent and bipartisan agency 
Congressional Research Service (CRS), 
96% of the increase in the production of 
domestic oil since 2007 has taken place 
on privately owned, nonfederal lands, thus 
making it oil and gas production in which 
Presidents Obama and Bush had little or 
no role. 

The biggest factor fuelling the increase of 
domestic oil and gas production has little 
to do with the federal government. The 
main reason is because of technological 
advances in drilling techniques. Two of 
these methods are hydraulic fracturing, or 
“fracking,” and horizontal drilling. These 
new methods are allowing large domestic 
deposits of oil and gas to be accessed and 
extracted more effectively.  

The advances in the technology of locating  
oil and gas reserves has also played a role  
in the increase of domestic oil and gas 
production. The improvements in seismic 
surveys, particularly 3-D seismic surveys, 
has helped in the location of potential oil 
and gas reserves which has allowed more 
oil and gas to be produced. 

A big reason that new technologies have 
been developed has to do with a type of 
crude oil called “tight oil.” 

Crude oil is found in rock formations deep 
below the earth’s surface. It is defined as 
either heavy or medium-to-light grade. 
This classification depends on the density 
of the hydrocarbon and its ability to flow. 

Tight oil is medium-to-light grade crude oil 
that is contained in rock formations of low 
permeability. Permeability is the ability of a 

fluid to move through a rock formation. 

Tight oil is also referred to as shale oil due 
to the fact that it is quite often found in 
shale formations. Tight oil formations in 
the United States include the Bakken, the 
Niobrara and the Eagle Ford.  

Tight oil could not be extracted using the 
conventional method of vertical drilling so 
new methods were developed. This is why 
the two methods that were previously 
mentioned, hydraulic fracturing (fracking) 
and horizontal drilling came into existence. 

These technological advances in drilling 
technology are the biggest reason that oil 
and gas production in the United States is 
on the rise and will continue to do so. Of 
course there are also economic reasons 
that factor into the equation but they are 
going to be discussed in an upcoming 
newsletter. 

If you are looking for straight debt, equity 
participation or a debt/equity combination 
for an oil and gas project, we can help get 
your project funded. 

Contact Primeau Funding today for your 
oil and gas project funding needs. 
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Effective Loan Package 
 
Here are some key factors involved when 
submitting your loan package to Primeau 
Funding. There are just three documents 
we are interested in reviewing before we 
can provide you with our level of interest: 
 
1.  Executive Summary: 
This will assist us with understanding your 
project in full detail. 
 
2.  Sources and Uses of Funds: 
This form provides us with information 
about equity in the deal. 
 
3.  Loan Profile:  
Completing this form will provide us with a 
lot of key information about your funding 
request. (Not applicable for Wind Energy or 
Oil and Gas) 
 
Loan Profile and Sources and Uses forms 
are available on website Loan Forms page.  

Oil and Gas, Wind Energy , Commercial  Real Estate 

Primeau Funding 
10575 N. 114th St. Suite 103 
Scottsdale, AZ 85259 
 

480-832-1616 
 

loans@primeaufunding.com 
 

www.primeaufunding.com 

Submitting an Executive Summary 

 
One to Three Pages (3 pages maximum) 
to include the following: 
 
State exactly what the project is. 
 
State a summary of the income for the        
stated project. 
 
State the background of the individuals. 
 
State the net worth of the individuals. 
 
State the amount of funds needed. 
 
State the amount of funds being furnished        
by the individuals. 

Funding Available for 

Non-U.S. Residents 

Primeau can provide financing 
for Non-U.S. residents. If you 
have a good project that needs 
funding but are not a resident 
of the United States, we can 
help. Contact us today if you 
are a Non-U.S. resident looking 

for funding. 

www.primeaufunding.com 
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